
 

 
       Page 1 of 3 

MEDIA RELEASE 

2 December 2025 

 

ABS housing approvals – a rollercoaster ride 

Urban Taskforce CEO, Tom Forrest, said the final set of housing approval figures for 2025 

showed NSW unfortunately going backwards for the month of October.   

After a strong pick up in September, the rollercoaster ride of housing approvals saw only 

3,705 new dwelling units approved in NSW in October. Concerningly, stand-alone housing 

(largely greenfield development) remains in a rut with only 1,913 new homes approved.  

With the slow start to the gearing up of the performance of the planning system in NSW, 

we started the Accord from a long way behind.  The former NSW State Government left 

the planning system in a dire mess.  NSW now needs to deliver around 7,000 new homes 

each month to reach the housing numbers required under the National Housing Accord.  

We’re more than a quarter through the 5-year Accord period, so for every month that we 

underperform against the target, the better we need to do in each of the remaining 

months available.  

With the HDA and the low and mid-rise pattern book reforms clearing a path for larger 

approval numbers, the real concern will the ensuring they are feasible for construction and 

these dwellings get built. 
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While the annualised data for the 12 months to October 2025 showed over 52,000 new 

dwelling approvals.   

With 12 months of underperformance (though it represents a big pick up from the 12 

months prior), we now require almost 90,000 approvals per year to get to the Accord 

numbers needed in NSW.    

 

A faltering housing pipeline will only put more upward pressure on housing costs, placing 

further costs of living pressures on those who can least afford it. We are entering a vicious 

cycle of circular and cumulative causation which demands a response. 

Increased housing costs push inflation up.  Higher inflation causes the RBA to lift interest 

rates.  Increased interest rates drive up construction cost and worsen new home 

affordability!  

Only cuts to fees, taxes and charges, along with a focus on improved building 

construction productivity and reduced planning red tape can break this vicious circle. 

With less than 16 months to the next NSW election, the pressure is on both sides of politics 

to maintain the spirit of bipartisanship and continue to streamline the planning system so 

that it can support more housing approvals.  

And an improved planning system needs to be backed up by Federal and State Treasurers 

taking some of the burden off the array of fees, taxes and charges being placed on new 

home builds and new home buyers.  

While the recent planning reforms now sees housing supply as a central objective of the 

Act, NSW continues to hit new housing for six through more and more taxes on housing 

supply.  

Urban Taskforce research this year showed that the NSW Government adds $346,000 onto 

the cost of a new apartment, and $576,000 onto the cost of a new standalone house. This 

is not only killing project feasibility, but it is undermining the planning improvements we 

have seen and the prospects of even getting close to the Housing Accord target.  
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The states need to be supported by serious Commonwealth support for housing enabling 

infrastructure. National data showed a falling away of approvals, led by the two major 

states - NSW and Victoria.  

 

 

The Albanese Government’s failure to treat the housing supply crisis as a “crisis” and have 

all arms of his government fighting for housing supply and reducing costs is taking its toll on 

the states’ efforts.  

We urgently need to see investment in housing related infrastructure. 

The comments, tables and analysis above can be attributed to Tom Forrest, CEO, Urban Taskforce. 

  Media Enquires: Tom Forrest, Chief Executive Officer 0429 460 863 Follow 
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