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MEDIA RELEASE 

2 July 2025 

ABS housing approvals – NSW turning the corner 

CEO of Urban Taskforce Australia, Tom Forrest, today welcomed the positive signs for 

housing approvals in May 2025, and for the annualised data across Australia.  The data 

shows how important it is to have a target.  It is the National Housing Accord targets that 

have driven this concerted push for reduced red tape, and improvements in the planning 

system and its starting to show positive outcomes. 

However, we remain a long way behind the approval numbers required (240,000/year)to 

achieve the 1.2 million housing completions required under the National Housing Accord.  
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The engine room of the Australian economy, NSW, has at last started to show signs of 

structural improvement when it comes to planning approvals. 

ABS data for the month of May 2025 showed a solid uptick in approvals  - up 11% on 

seasonally adjusted figures to 4,167 approvals. 

 

Considering not all approvals lead to completions – there needs to be in the order of 7,000 

approvals on average, each month, to hit the Accord targets.  

While NSW is a long way off these numbers, recent reforms like the Housing Delivery 

Authority, the embracing of State Significant project assessments, and the recent NSW 

Budget announcements of the pre-sale finance guarantee and an Investment Delivery 

Authority, should see these numbers continue to improve. 

The 12-month, annualised figures for NSW, continued to show improvements in approvals – 

up by over 3,000 from the prior year, to 46,569 over the 12 months to May – but again - still 

a long way off from the 84,000 approvals needed to achieve those Accord targets. 

Nonetheless, the experience of 2016-2018 shows that these targets are not impossible, 

when the NSW planning system was consistently delivering over 70,000 approvals each 

year. 
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Using a medical analogy, these figures hopefully signify the bleeding has been largely 

stemmed, but now comes the tricky corrective surgery to have the patient back up and 

walking.  

The Minns Government needs to keep on driving reform and productivity. 

Specifically, we now have a once in a generation chance to fix the Planning Act with the 

bi-partisan support of the NSW Opposition. This opportunity cannot be missed. This also 

requires the Opposition in NSW to shed its NIMBY-centric recent past, and act in good faith 

to support new housing supply across NSW, including in areas where it may not be so 

electorally popular. 

Greenfield housing supply remains problematic for NSW.  The lack of new housing is driving 

prices up and forcing young families out of NSW.  Housing choice is critical, or new home 

buyers will simply relocate to places where their choice is on offer at a more affordable 

price. 

This is where the Commonwealth must come in to assist.   

NSW gets only 86c back from every dollar is generates for the GST pool.  Victoria gets 107c 

back for every dollar it generates.  Why is NSW subsidising Victoria, while they generate 

greater housing supply, then steal our best and brightest young talent? 

We need a better deal from the GST split.  That would support improved infrastructure 

needed in Western Sydney for roads and water infrastructure.  If the Commonwealth can’t 

see its way to changing the GST share, then we need direct support in terms of funding for 

infrastructure.   

When NSW sneezes, Australia catches a cold.  This is the case in the area of housing.  One 

way for the Albanese Government to give itself a hope of getting close to the National 

Housing Accord targets would be to invest more in the biggest state. Stop NSW sneezing 

and all of Australia will be doing much better. 

Nationally, with the benefit of the river of GST gold flowing from NSW, Victoria continued to 

lead the way on housing approvals.  

 

The comments and analysis above can be attributed to Tom Forrest, CEO, Urban Taskforce. 

 

The Urban Taskforce Australia is a property development industry group, representing Australia’s most prominent property developers 

and equity financiers. 
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