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NSW Budget - Housing supply must be the focus

CEO of Urban Taskforce Australia, Tom Forrest said that the traditional pre-budget leaks have
shown promising signs that the Minns Government is responding to the need for greater focus on
housing supply.

Urban Taskforce welcomes:

e The establishment of the new Investment Delivery Authority (IDA) — modelled on the Housing
Delivery Authority, o bust through red tape in the planning system, accelerate approvals for up
to 30 major projects across all industries

e Publication of the long-awaited draft Works in Kind Guidelines to facilitate the delivery of State
infrastructure to support housing supply

¢ The extension of land tax concessions for Build to Rent projects (to make them last in-perpetuity)

e $50 million for critical road upgrades across the Aerotropolis, including traffic lights and signals at
the Elizabeth Drive and Luddenham Road intersection and a new turning lane at the Mamre
Road and Kerrs Road intersection

e $39 million to plan three key routes — Devonshire Road, Devonshire Link Road and Bradfield
Metro Link Road —including a $12.5 million contribution from the Albanese Labor Government

e $29.6 million for an incident management and response team to deploy rapidly to accidents
and traffic delays. The new team will support key routes to and from the airport, along with the
broader South-Western Sydney road network

e $30 million for more than 1,000 new green directional signs across Sydney directing to the
Aerotropolis and Western Sydney Airport.

e $644 in Water upgrades (paid for by the developers through DSP charges) in the Mamre Road

industrial precinct including
¢ The construction of naturalised channels and waterways (instead of concrete pipes and drains)
¢ Land acquisition and construction of stormwater capture and harvesting infrastructure in the
form of basins and wetlands

The HDA and the new IDA are signs that the Government acknowledges that the planning system
is a major part of the productivity problem in NSW, and while we welcome these “work-around
solutions”, the entire system needs a re-think.

Urban Taskforce has been calling on both the State and Commonwealth governments to do more
to assist developers deliver affordable homes in an environment where profit levels are low,
feasibility is tough and infrastructure bottle necks are holding us back. The pre-budget
announcements are a good sign that the Minns Government has got the message and is acting,
though much more is needed to fund critical water and roads infrastructure in Western and South-
Western Sydney.

On budget day tomorrow, we'll be looking for the implementation of the NSW Productivity
Commission recommendation to defer the payment of infrastructure charges from the start of
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construction to the completion of construction. Having a tax on the start of construction of new
homes, when there is a shortage of dwellings, is counter productive in the extreme.

While we would prefer to see State infrastructure fees and charges reduced or abolished
altogether to drive housing prices down, at least deferring the point at which those fees are
applied would help with cashflow and reduce risk.

End
The comments and analysis above can be attributed to Tom Forrest, CEO, Urban Taskforce.
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The Urban Taskforce Australia is a property development industry group, representing Australia’s most prominent property developers
and equity financiers.
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