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Planning performance continues to lag — new NSW Minister faces major
challenge

ABS data released today reveals the incoming NSW Planning Minister will inherit a planning system in
crisis.

Today’s ABS data shows that whilst new home building approvals in NSW had risen since the disastrous
historic low in January, the monthly approvals data only reached half of that needed to get close to
delivering New South Wales’ share of the National Housing Accord.

Apartment approvals, particularly in built up urban areas (known in ABS jargon as multi-unit dwellings) have
remained stubbornly low and have been low since early 2019.

In aggregate, the annual number of approvals needs to be over 70,000, as it was between 2016-2018.
NHFIC today released its annual “State of the Nation’s Housing” Report which showed that they expect
there to be an on-going shortage in new dwelling completions and they focussed particularly on apartments.
A monthly approvals figure of only 3,000 simply will not do the job.

The two following tables shows the magnitude of the problem we face:

Last 13 months in NSW - month by month approvals data

Multi Unit Houses Total NSW New dwelling Annual NSW

. Approvals data — annual

Dwellings Released by ABS 2/3/2023 Approvals
Feb-23 1,041 1959 3,000 12 months till Feb 2023 49,924
Jan-23 843 1,789 2,632 12 months till Feb 2022 62,104
Dec-22 2,904 2,145 5,049 12 months till Feb 2021 52,025
Nov-22 1,112 2,230 3,342 12 months till Feb 2020 49,918

12 months till Feb 2019 63,551

Oct-22 1,865 2,234 4,099 12 months till Feb 2018 72,645
Sep-22 2,697 2,214 4,911 12 months till Feb 2017 76,273
Aug-22 3,577 2,425 6,002 12 months till Feb 2016 70,912
Jul-22 1,678 2,228 3,906 12 months till Feb 2015 57,527
Jun-22 2,020 2,304 4,324 12 months till Feb 2014 51,852
May-22 2,215 2,145 4,360
Apr-22 1,782 2,378 4,160
Mar-22 1,713 2,426 4,139
Feb-22 2,667 2,524 5,191

Data derived from ABS 8731001, published 3/4/23

Today’s ABS data is more bad news for renters who face ongoing increases in rents. With ‘net overseas
immigration’ numbers set to hit over 350,000 this financial year — a record number in any one year — the
stubbornly low new home approval rates are very bad news for housing affordability.

The planning system is holding back the NSW economy. Today’s ABS data confirms that the planning
system is a key constraint and urgent attention is required.

It is time for root and branch reform on the laws, regulations, planning policies, culture and practice of the
NSW planning system.
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The incoming Government was explicit in recognising the current housing supply crisis and committed to
spread of new homes more fairly across Sydney.

This is a welcome approach and industry looks forward to working with the Minns Government to begin the
process of turning things around.

The comments and analysis above can be attributed to Tom Forrest, CEO, Urban Taskforce.

The Urban Taskforce Australia is a property development industry group, representing Australia’s most prominent property developers
and equity financiers.
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