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22nd July 2022 
 

FEDERAL AND STATE TREASURERS MUST WORK TOGETHER ON 
PROPERTY TAX REFORM 

 
Urban Taskforce Australia CEO, Tom Forrest, today urged the Federal Treasurer to work with State 
Governments on tax reform to tackle Australia’s housing supply crisis and boost productivity. 
 
The call came in the lead up to Jim Chalmers’ first meeting with State and Territory Treasurers today in 
Brisbane. 
 
The property industry, economists and other housing experts agree the introduction of a broad based land 
tax is an important, big picture reform that could be fast tracked though the involvement of the Federal 
Government. 
 
“The Federal Treasurer has made productivity gains a fundamental part of his economic pitch to the 
Australian people. Land tax reform presents an historic opportunity to follow through on this ambition,” Mr 
Forrest said.  
 
“The recent NSW budget saw the first tentative steps towards land tax reform in that State with the 
introduction of the First Home Buyer Choice Scheme.  
 
“This allows first home buyers the option of paying a smaller annual land tax rather than face a huge up 
front tax in the form of Stamp Duty.” 
 
“New entrants to the property market, especially young people, stood to benefit from the scheme.”  
 
“To build on this, we encourage Federal State co-operation to make such reforms bolder, broader and 
better.”  
 
Mr Forrest said Governments could look to the example of the ACT land tax reforms, introduced by the 
Federal Finance Minister, Katy Gallagher, when she was ACT Chief Minister in 2012. The changes see 
the gradual phasing out of Stamp Duty over a 20 year period and replaced with a smaller annual land tax.  
 
“The introduction of a broad based land tax to replace Stamp Duty - one of the worst taxes in the country - 
was a cornerstone of the Henry Tax Review, commissioned by the Rudd Government back in 2008,” Mr 
Forrest said.  
 
“A broad based land tax is one of the most efficient, effective and equitable taxes available to 
Governments. 
 
“We need to cut the politics and focus on policies that will boost productivity and help address housing 
supply and the infrastructure needed to deliver good quality housing for more Australians.  
 
Urban Taskforce Australia also urged the Commonwealth to have a hard look at removing GST to remove 
discrimination against build-to-rent schemes. 
 
“Unlike build-to rent, build-to-sell residential assets benefit from instant write off provisions. By contrast, 
build-to-rent assets are required to be held for 5 years before the GST can be offset.” 
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“Removing GST on build-to-rent developments would stimulate greater investment in rental property by 
big institutions, deliver more housing stock and offer more affordable choices for the community,” Mr 
Forrest said.  
 
The Urban Taskforce Australia is a property development industry group, representing Australia’s most prominent property developers 

and equity financiers. 
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